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Enclosed herewith are confidential reports dated 4-28-48, 7-13-48, and ‘
T=lé{=48 which were received by this office from the District Intelligence
. Office, Fleventh Naval District, San Diego, California. From reading

the first two reports, it appears that the Bureau and the Los Angeles | |
office are thoroughly cognizant of the investigation being conducted ;\}{ % '
in this ¢ sa;(cf} _ }/\

With reference to the report dated 7-14-48; the Bureau is advised that
the individuals refe to as sources "A™ and "B" ares lMrs, TEMPLETON
TAYLOR and Mrs. F XDAEMS ‘both of whom reside at Box 311, Palm City,

Calﬂornizg @w o

Mrg, TAYLOR and Mrs, DAHMS called® at the San Diego folce on duly 6,

1948, at which time they furnished practically the same information :
as thu’c conbained in the DIO report dated 7-=l4{~48. The fact that they .
had been in the office and that this office had had no record of the .
matter was brought to the attention of Commander G. T. O'NEILL, Acting
District Intelligence Officer, on the occasion of the weekly ONI, IDA,

FBI- Conference., Commander O'NEILL was very much interested, and he

was given the names of the two women in order that arrangements might

be made for their in‘ber\rj.ev?‘ /j@f} \Q
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- Also enclosed are clippings from the "los Angeles Times" newgpa}lar '
. dated T=14 and 7"15\:’:30 : , ' i

™ DECLASSIFY ON

o Inasmuch as there appears %o be no further action to be taken by %his
(\‘ : office at this: time, Same is being referred to the Bureal for its -
informatiens ;
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 PIO-1D | - Ben Iego - 28 aprid 4e
(a) 11D RMI-96 rpt {#48-48, dtd 3/30/48, same subj. o
 Gonfidential Informants | - | el
: '/@zm;mmmﬁg - Comsercial. ilr Line, establishnment of. B

BRIfF: Referonce HEI-96 report brisfly reported the sstabllshment of on

air line which 4s to operate betwsen Panams and Palestine. This report

goss into much grester detail, relates latest develspments, includes
information on atiexpis to export 42 combal military sircraflt engines
without State uepartment licensse in viclation of law, and gives detoiled =
background information cn the prinvipals involved, which may be of intercst
to faval sttaches at Panama and ‘the Hear Fast. S

Hote: This inforaation ia as of April I94E

federal governnent ob Los fngeles.  Sources one through thirteen are.
confidential informants, and while their information is in minor detail

URGEs Investigation in cooperation with two other agencles of the | | {
alightly at veriance, all are believed %o be reliable.

GEFORT; DANAMGSPALESRIND - Commerclal Adr Line - Service Alrways, kaown
an Panams 83ULINCAS ADRLAS QB PANAML. ~
% In connection WM the investigation of one Albert & ALLiR who was
agsociated with LeonardiBISHN of Foundry issociabtes, Incorporated, and who

was involved in the purchase of 3 demolitiecn explosives from the Var Assebs
Advdpistration for ultimabe shipment to Polestine, tha following information
developed vwhich indicabes a general tig-in of Jewlsh agoncies purchasing way
-materiel in the United Jtates with th&/UERVICE ALG.AYS, INC. This company 16
setting wp ¢ Penome~Palestine air lind undér the nams of LINEAS ABREAS Db
PERER, and recently obbempted to export 42 combat wilitary sircowaft frem Los
sngeles Lo Panama in-viclation of State Jepartment repulations.

e e e g e e

% Gacerpls from o fapaﬂ. made at Los Angeles 1/16/4# by souree .1:

‘ (8) 4n interview of confidentisl source 42 indicatos that &. P o |
T/SCUVIMMER, whose residence address was glven ag 206 Poplar Street, Bridgesoct, - |
Gonneetieut, hod opened an account at e Los Anzeles bank on 3 Decesber 1447, ‘

bo was listed as an aero-engineer, bown #n New York City. He listod the
Logtslde Bonk end Trust Company of Bridgeport, Connecticut os a bunk reference. p
) ’ ” . ' . /‘/
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L gouFIDEATIAL . ]
DEO-11RE Serdial s &= & 28 april 1948 :

Subjects - PAIAMA-PALESTINE - Commereial adr Line, establishment of:
. . : B Y o ]

Hote: This information is ae of Ap:*il 1948 f 8*‘i~i§ A}
atamd that Hr. & 2 %xm:m had purchased thresc of the C}anetsllatim
planes then on the Lockheed ar Tersinsl. Hr. SCHUIRGR was to be granted
the privilege of selecting the three best Constellation planss out of the
total of aix then on the fleld. Source §5 stated theb he ha& delivered two
planes to SCHUVIBUR after SCHVIMELR had made the selesction o the three that
he desired %o purchase, and thab he had received the impression that the
planes were to be flown to South Amsrics. He further commented that SCHULLLER
seamed very "clesemouthed® aboul the necessary parts for modification of the
adrplones. The three Constellations purchased by SCHUINLEH bore the following
army Serial numberss 069-43-10316, C89-43-10315, and C69-43-10313. o ;
socording to sourse 5, all englnes on all ’%:.mea planss were wight 2200 N
hsﬂsezm&r engines ef ?}*pe P 3353—%. P -~ ' ﬁ

(e) Intm'view of Ado.a;_ziz lfiili&mﬂéﬁﬁ” me&i, 206 Poplar Strest,
vidgepors; Connecticut, Mr. SCHAIMNER Wes ipterviewed at E:ms}zheeeﬁ A

- forminal on 14 January 1947, by soukes #lt Hr. SCHUINIER stebed his logal
temporary address is 3611 B, Ban Fernondo Hoad, Durbank, California. He
gave the following informstion concerning himselfs~ Age 30, born 10 June 1947 °
at Kew York flﬁ.ﬁy. Barital status-siagle. Hational 'Yincage-dewish. OCceupaticsn-
Flight W§ﬂ%§‘n Rasksvound-Beaber of ir Yransport Command in Forld ¥ar II.
?ﬁ.lo‘b’s dfcésbe 59667, Parents-John and mmw gz;zmmm,s pressntly residisg
in Wiﬂ%éyﬁ% s C&mmctie%. .

. AW, SCEWINMER stated that he was a@&@m};mmd to log Angeles b,y
| S 53 A aé’:kml “GELE, 35 Hensington Street, Hew Haven, Connesticut. HMr. SELE'e g
) ' 'xﬂ:&rivities were, dsscribed &3 parts san and Z’&ctory conwah for the purpuse - .4
of ame&itmg ne’v par&a for airplanes. ‘ -

. ﬁr.q ai;’ iﬁ&w&ﬁi& & ated %hab he iss prfaamtly amgaged in éi:meﬁing
the mziificaﬁ.ﬁ ol “gf ‘three,Constellation airplanes at the Lockheed Terminal
! and sRat the operation %iil be completed approximately Pebruary 35,-1948. He
; ' stated there has besn considerable idle talk ebout the ultinmate destination |
o _of the thres Constellation plancs now undsrgoing modification, He stated z;ha" 1
L “he has kept all information confidential inzsmuch as he did not desire any i
| CoL pubiiei ty be given the foel that the Jewish jgency, was purchasing aiypi&wg
| . T in the %%t@é States, and that he apecifically did not desire that any
| &*sm*essxaﬁaﬁwwa ﬁi’ ti,s Arab nation should recelve 'Zsha inforgation.

Py

I L | e stated theve wes positively sothing illegal about the whole

! operation, bt that the opsration wss ehrouded in secrecy as s preceutionsry )
he - - peosure. ik stated that he had foruerly bsmﬁm;moyaﬁ by the Trass-Horid

iy, ' U ide Lines of a £light enginesr and had erossed the Horth Atlantic in that -
g ' , dapfeity 280 times. W claims to be well varsed in e epemtiaﬁ aud ’
maintensnce of Constellailon airplanss. , Lo
e tbout Baptember 15, 1947, @&ﬁaﬁiﬁ stated he rescived a s telaephons
o call from Me, fbert BILLIH, who was thss in How York. 9he telephons sall wes
. ede to hie home in i@gmgrpem Connesticut.  He stated that at thal Yce be .
S Ra&’e Juay arvived }Tm # Mr&inéwzs Dalsagra on terminstion of o £ igm SO /’m‘
e ‘abiantic, Albefb MILLLG adviged &s‘;;w FRAMESR that Do would like to talik w"/‘*"" :
Yim on B patter of gm&t Amportanes and 1t wae arranged that they would iwet.

.--en the coraer in fronb of the Grand Centrel Sgation, Mew York mw, across the
e ga%ma& frim the alr iines tammal.

o

: SCHMTMASE want to Wew Tork and met WHLEE as had been p&a.med:,

;Lmﬁﬁ they dmsediaiely went to the office of the Pralt Sesumship Company, A1 )
Bast Lind Btrsel, New Tork City. SCEWIMMER describad Alberl MILLYR as follows; -
Age-aioud 854G, saeia,;&«»ﬁ P70, welght=130, build-thin, helr-black, syss-brown or
green, meww sk, aﬁmatﬁmmﬁ (S-'a‘ar)*””‘hh &nawﬂ, f1v agars, apesks with

Jegish aecont - . /
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parts in the modification of the planes. - He stated that the Lovkheed Adreraft
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Subjests  PARAUA-PALUSTINE ~ Cormercisl pir Line, establishment of.

28 Aprid 948 ,

fote: This information Se ss of Afril 1948 %jiféi: Q4 "

’

The opening deposit was §20,000,00. Source ;2 commentod thab GORULAMLR

cané to the bank on 3 Uecember 1947, with a coshier's check in the amdunb of
520,000 from the Chase Natvional Bank in New York City. SCEFIWMER stated that
he waa buying three Constellstion airplaues from the Var Assete Administration
and thet he was going to be a resident for epproximately two months while the
planea were undergoing modification at the Lockhesd Air Terminal, Burbank,
Saiifornia. SOHTTIMIR commented that ho wos an ex~flyer and hed previcusly
fiomn as flight engineer for the Trans~Uorld Alr lines. One H. SilK was
14sted as accompanying SCHVIMMER to los ingeles to ready the Conatellation
planes.’ A revieéw of SCHVIWMER's account reflected that o deposit was made in
the fora of & cashizr's check from the Chase Hatlonal Bank, New Tork on

8 January 1948, in the gmount of §35,000. 4s of 12 Janvary 1948, SCHTIMEA's
balancd Bds 567,116.45. " A review of the records made 10 March 1948 revealed
that on 28 February 1948, a deposit of 50,000 was made to the acgount of
fido) phl OHTIER "and HagliHLK. . Ou Februsty 3rd, 559,000 had been depositad
to thelr acoount. MBoth deposiis had been telegraphic transfers from the
Chase National Bank in Hew York City. ' T

P ——

(b) Interview of source §3: This amource stabed that he recelved a
tolephone call from source ;5 approximately two months apo stabing that
one A. W. SCHUDGER hed purchased thrse Constellation planss from Bar Assels -
idministration, which planes were at that time losated on the logkhesd field,
and that SCHUDMIER was to appear at the Lockheed fir Terminal $o ready the
above mentioned planes. When SCHULGHR arrived in Los Angeles, he iomedlately |
let it be known that he did not wish to discuss the wltimate destimation of the
Censtollations purchased, advised that he would pay cash for all the necessary
parts, and desired to hirs persomnel acgualnted with the Constellation
airplangs. Source #3 stated that he had learned through s locol bank that '
SCHUVLDER'e funds were coming through the Chase Matlonsl Bank in Rew York.
From a representetive of the New York bank, he -learned that the money was
coming from s lavge law office im Hew York City". Source 3 also stated that
the Lockheed Company was preparing spproximately §8,000 worth of parts %o bs
used on SCHWIMELR's Constellations. According to source #3, SCHNUSER rented
facilitiecs on the Lockheed air strip, and persons employed in the _
reconditioning of the three Constellations dubbed the planes "The Falesiine
. W@Ggﬁa » . ’ : . .

(o) Interview of source Hhs This source stabted that SCHTLIEMR hed
boen on the Lockheed alr strip for thirty-four days reconditioning thres
gonstellation planes which had formerldy belonged to the U. 3. army; that
SCRUWTMEER had pireted employces from the Lookheed Company, and was using bad

— _ e e e

&

Company w58 scmewhsd concemed about the whole opbration inasmuch s8 any
reaulting sir tragedies would raflect on the Constellation plane, wiich had
already received bad publigity i4n the past. He stalted, however, the Lockheed
Ceupany could take ao aeﬁim‘ggainat SCHRILINY, He stated thad SCHRDAER

seemed very secrstive sbout the \thede Operation, refusing to tell the nauwe of /
the person who had given him finane el br—faa E NI SR D ,L

ety e P 7 o
Lj
e nid

inguizy With the stateuent that thy mm@giﬁ R
/

Poash on é;%s@ line®, &nd sesmed Lo regent further iy
thers had bsen a rumor that the plines were destine
Spain but that he had no asthentls informution rop/
. P .

| {d) Interview of source ;%; &gcm’f%*‘/ﬂd -
had declarad six Constellation PLanes upc ' o
Assets saministrablon. £33 eix rlancs m; :
Terminal. He stated thal about two mréx‘;t,’ ‘
from scurce il ab the Tup issels duivn
M that Sr. WAuDu8, drgctor of :guyp;;.;;:
w2 [ . S~
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