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Constellations are now baing readied for gervics with the Israel air.-line.
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52 Reference {a) 18 one of meny reports relative o the shipment of
ou ailrplenes and munitions of war by Jewish Anterests to Israel, them in violetd)
it of UoS, laws. ‘ : N o '
ba " ggyeral sources have in months past advised that the same prinsips)
85 invelved in previous violations would again attenpt to export to Israsel wilthol
*g'“:g gscuring the necessary State Department license, & number of Constellatlong,
Bg2 sogsther with considerable eomponents for P=31 fighter planes. . .
%2 ? Durdng the triel of Al SCHWIBER et als at Los Angeles (ona of ths -
352 trials concerned with smuggling planes and munitions from the U.S. to larael)|
£g3 seversl of the defendantz advised that it wes their intention to place three(]
- ‘Constallatione in sirworthy condition (2% the Lockhesd Alr Terminal in Los
Sl sngeles) for use in an airline service with Igrael, and that legal steps would
gf}‘f; be (?a.mn to Bocure the nscessary permission and licensaes to export thess plang -
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Kotes This informabion is as of 30 June 1950

various medifiestions ars belng made in compliance with CAA requests. It is
estimated it will be enother thrwe or four months befors the four planres will
be ready to go. Tho weekly payvell on this operation is around $7,500 a week.

Ona sourcs stated, *Ne will want %o earry on gome traffic with
the Arab cocuntries, and for that reason may disgulse the ownerghip of the
air line, perhape incorporating it under the Itallan flags so far, nothimg
adefinite has been decided.®

Concerning the fimencing of this aﬁ% other activities ons sourco
stated that there is 2 fund of gsome nlns and one=half million U.S. dellars,
deposited in benks in Switzerland, which came from contri -atione of Jewish
people &13 over thé world, howevaer, principally from Americans.

P51 and other military alrplane purchascs: Several rsliable
roports have come to tha atiention of the Eleventh Haval District that .
AL SCHWIMYER and "Willy") 30SHOW are buying up P-51 parts, including whole wing
strustures, overhauling7them, and shipping them enst for tranashipment to Israel.
Thess purchasss are being made plece-msal from many war surplus dealers, .
rogulting in not a2 few suspleions that war materiel is again being brought
together for export without complisnce with export regulations, The pwaoms
jnvolved losally in making the purchsses are "closemouthed”, but appear to be
perfectly willing to let any governmsnt sgomcy ese and know the details of their
operaticns. They appsar %o be willing to comply with all regulations, as long.
a8 they are able to obtaln export permits. It is sald, howover, that if permits -
%0 export wers nob obtainable they would then probably smmggle the materisl out.

REFORTING OFFICER's COMMENTS 7This is in the nature of a "follOWmép" er

progress report, not partleularly siznificent, hewever, of possible iat .
'r wadching Isreel’s war potential. e > pog erest;
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T. Jo SHULTZ
District Imtelligence Officer
Eleventh Naval District '
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